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Dear Governor Taft, 





! am pleased to submit to you the Ohio Rail Development Commission’s (ORDC) report for James E. Betts, 
calendar years 2000-2001. Chairman 


As we entered the new millennium, the Commission continued to make significant progress in pursuing its goal 
of developing a rail system in Ohio that moves people and goods more quickly and efficiently. 


In 2000, James E. Seney, who at one time had been the Ohio Department of Development’s representative on the 
Commission replaced Thomas M. O'Leary as executive director. Mr. O'Leary left ORDC to become a deputy 
director for the Ohio Department of Transportation. They share the conviction that the rail industry is a vital 
tool in improving Ohio’s economy and, along with the entire Commission and staff, have worked tirelessly to 
ensure the Commission does its part. 


In 2000-2001, the Commission approved $3,737,991 in grants and $2,270,500 in loans for 35 projects. These 
projects were responsible for the creation of 1,260 new jobs and the retention of 3,427 existing jobs. They will 
generate 13,252 rail carloads a year. The staff monitors the companies that receive our assistance to ensure 
they comply with the economie guarantees in their agreements with the Commission. 


We are continuing to work with Amtrak.to improve the frequency and quality of passenger rail service available 
to Ohioans. At our urging, the Federal Railroad Administration designated high-speed rail corridors between 
Chicago-Toledo-Cleveland, Cleveland-Columbus-Cincinnati and Chicago-Indianapolis-Cincinnati.. These 
designations enable the State of Ohio to apply for federal funds for highway and rail grade crossing improve- 
ments along these corridors. 


We also initiated a study to determine the feasibility of Cleveland becoming the regional hub of a high-speed, 
federally-funded passenger rail system connecting major cities on the Great Lakes. 


In the area of safety, ORDC officials met with representatives of the rail industry and other state agencies and 
adopted a “Zero Tolerance” policy, with a goal of eliminating all crashes at the state’s 6,300 crossings. We 
also adopted a new system of prioritizing crossing improvements that includes installing lights and gates on a 
corridor-wide basis. 


The Commission and its staff will continue to work hard to justify the confidence that you and the people of 
Ohio have placed in us. We appreciate your support. 


Sincerely, 


James E. Betts, Chairman 
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Ohio Rail Development Commissioners 


James E. Betts, Columbus, Chairman 

Janet W. Creighton, Canton, representing rail passenger interests 

State Representative Rex A. Damschroder, Fremont, non-voting member 

State Senator Robert F. Hagan, Youngstown, non-voting member 

Solomon Jackson, Columbus, representing rail freight interests 

Bruce Johnson, ex-officio, Ohio Department of Development; Nathan Green, designee 
Thomas McOwen, Cincinnati, Ohio Senate appointee 

State Senator Larry Mumper, Marion, non-voting member 

State Representative Jeanine Perry, Toledo, non-voting member 

Rick Platt, Steubenville, Ohio House of Representatives appointee 

Gordon Proctor, ex-officio, Ohio Department of Transportation; Michael Ciotola, designee 
Larry Sowers, Columbus, representing organized labor 

Harold (Herk) Wolfe, Upper Sandusky, representing the general public 


Donald Yerks, Toledo, representing infrastructure finance 
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Overview 


The Ohio Rail Development Commission (ORDC) was created in 1994 by the Ohio General Assembly. The 
Commission has 14 members, including four non-voting members from the Ohio General Assembly. Six 
commissioners are appointed by the Governor and one each by the president of the Ohio Senate and the 
speaker of the Ohio House. The Ohio Department of Development and the Ohio Department of Transportation 
are both ex-officio members. 


ORDC’s mission is “to plan, promote and implement the improved movement of goods and people faster and 
safer on a rail transportation network connecting Ohio to the nation and the world.” The mission is to be ac- 
complished through “ a coordinated freight and passenger system which is an integral part of a seamless, 
intermodal transportation network contributing to Ohio’s quality of life and economic development.” 


Through grants and loans, ORDC’s freight programs help local and private entities create new jobs and retain 


~ existing ones by building new rail spurs, rehabilitating rail track, bridges and tunnels, or by purchasing lines 


threatened with abandonment. These programs serve to guarantee businesses reliable and convenient access 
to markets. ORDC passenger efforts involve promoting new services through station and track improvements, 
as well as planning activities. 


In addition to facilitating economic development and improving passenger train service, ORDC has one of the 
moss aggressive grade crossing programs in the nation. In addition to helping to construct lights and gates at 
crossings, ORDC is very active in closing crossings, corridor safety projects, public education, and other 
safety issues. | 


si ahclinceted Highlights 


James E. Seney is appointed to succeed Thomas M. O’Leary as executive director. Governor Bob Taft 
names Janet Weir Creighton, Solomon Jackson and Harold (Herk) Wolfe ORDC commissioners. 


ORDC co-sponsors All-Transportation Counts conference in Coshocton to counsel elected officials 
and development specialists from Ohio’s 29 Appalachian counties on how to attract industry and use 
Ohio’s rail, highway, river, and airport systems as economic development tools. 


ORDC adopts a “Zero Tolerance” policy, designed to eliminate crashes at Ohio’s rail crossings, ata 
Safety Summit in Columbus. The summit was attended by Lt. Gov. Maureen O’Connor, representatives 
of the ORDC, and officials from other state agencies and the rail industry. ORDC also hosts Midwest 
Highway/Rail Safety Conference in Cleveland. 


With the help of $531,000 in ORDC grants and loans, the Wheeling & Lake Erie Railway is able to 
restore rail service to Nickles Bakery in Navarre, helping preserve 550 jobs. 


ORDC is successful in getting the Federal Railroad Administration to designate Chicago-Toledo- 
Cleveland, Cleveland-Columbus-Cincinnati and Chicago-Indianapolis-Cincinnati as high-speed rail 
corridors for passenger service. A study is commissioned that could lead to Cleveland becoming the 
hub of a high-speed, federally-funded passenger rail system connecting major Great Lakes cities. 


ORDC helps to create 200 jobs at the Staples warehouse in London through a $25,000 grant and 
$100,000 loan to construct track and other rail improvements to service the facility. 


ORDC provides a $7,500 grant to repair two bridges on the Byesville-Derwent line that kept Bi-Con 
Industries and its 160 employees in Ohio. 


ORDC allocates $1 million in federal safety funds to install lights and gates at nine crossings on the 
Ohio Southern Railroad line between South Zanesville and New Lexington. 





2000-2001 Status Report 


Safety 

The Ohio Rail Development Commission administered the $15 million the State of Ohio receives annu- 
ally in federal safety funds for rail crossings on state routes. 

_ The ORDC last year adopted a policy of “Zero Tolerance,” which is designed to eliminate crashes at the 
State's 6,300 crossings, at a meeting in Columbus with representatives of the railroads, the Ohio Department 
of Public Safety, the Public Utilities Commission of Ohio, Operation Lifesaver, and other groups concerned 
about rail safety. 

The ORDC adopted a new policy to prioritize crossings for safety improvements. The policy includes 
installing lights and gates on a corridor-wide basis; a program to replace flashing lights; replacing crossbucks 
with lights and gates on state routes; upgrading circuitry at crossings; consolidating crossings; reconstructing 
crossings, or making the improvements in conjunction with the Ohio Department of Transportation’s grade 
separation program. 

In Fiscal Years 2001 and 2002, the ORDC asked PUCO to order the railroads to install lights and gates 
at 270 crossings. 


Passenger Rail 

Last year, ORDC initiated a study on the feasibility of Cleveland becoming a regional hub for a high-speed rail 
system connecting major cities on the Great Lakes. ORDC worked with public officials and business leaders from 
Greater Cleveland, Berea, Columbus, Cincinnati, Toledo and Youngstown as well as with our counterparts in Penn- 
sylvania, Michigan, New York, and the province of Ontario. We continued to participate in the Midwest Regional 
Initiative, whose objective is to develop a high-speed rail network serving Chicago and major Midwest cities. 

The Commission secured federal high-speed rail corridor designations for Chicago-Toledo-Cleveland and 
Cleveland-Columbus-Cincinnati from the Federal Railroad Safety Administration. These designations will position 
the State of Ohio to receive federal funding for highway/rail grade crossing improvements. 

Our approach toward improving passenger rail service in Ohio has been to work with local communities to 
preserve rights-of-way and existing facilities for future Amtrak trains and to encourage our representatives in Con- 
gress to pass the High Speed Rail Investment Act, which will provide the billions of dollars necessary for a truly 
national passenger rail system that includes Ohio. 


Economic Development 
In 2000-2001, ORDC approved $3,737,991 in grants and $2,270,500 in loans for 35 projects. These projects 
led to the creation of 1,260 new jobs and the retention of 3,427existing jobs. Combined, the projects will generate 
13,252 rail carloads annually. ORDC will monitor the grant and loan recipients to insure that they comply with the 
economic guarantees in their agreements with the Commission. 
The Commission was one of the organizers and hosts of the “All Transportation Counts” Conference in 
Coshocton last October. Elected officials and development experts from the 29 counties in Ohio’s Appalachian 
| region attended to learn what they could do to attract business to their area and how rail service and other modes of 
| transportation play a key role in a company’s decision where to locate a new plant. Attendees heard a videotaped 
| address from Governor Bob Taft. The featured speaker was Steve Forbes, publisher of Forbes Magazine. 
Finance | 
| 
| 
| 
| 


ORDC was scheduled to receive $11,585,800 from the State’s General Revenue Fund for the biennium 
ending June 30, 2001. This amount was reduced by $370,500 as a result of budget cuts in all state agencies. 
ORDC receives $15 million a year in federal safety funds and had a balance of $19,421,306 available for Fiscal Year 
2002. 

The revolving loan fund had a balance of $620,181 after ORDC commitments for projects. The Commis- 
sion is scheduled to be repaid $10.2 million in loans through Fiscal Year 2007. 

In November of 2001, the Commission approved a reduction in its fees to apply for loans and grants. This 
reduction occurred as a result of a review of ORDC’s fee structure in comparison with other public financing 
programs in the State of Ohio. The new fee schedule consists of a $500 non-refundable application fee due upon 
approval of the project by the Commission and a commitment fee of 1% of the loan to cover ORDC expenses. 


| 


2001 Projects Summary 


| State 
j j ipti Public Benefit 
(*) Project Name Project Description ublic Benefi eenenditaie 


Creates 25 new jobs. Retains 15-20 
jobs. Generates 240 rail cars annually. 





Assist the City with construction of 3,800 feet of track to 
serve Quantum Metals and to open up the Columbia Business 
Park to rail service. 


2) Westco Assist in the rehabilitation of two segments of the WESTCO 
owned track: 1) the 17.5 mile long spur line between Springfield 
and Mechanicsburg; and 2) the 3.6 mile long Maitland to Cold 
Springs connecting track. 


3) Miami Products &] Build 950 ft. and 545 ft. rail spurs at its new Miami Products & 
Chemical Company | Chemical Company facility in Fairborn, Ohio. 






1) City of Lebanon $340,000 Loan 


$25,000 Grant 


Serves brownfield industrial area. Area $480,000 Grant 

farmers get 8 cents/bushel more. Enables | 

railroad to handle new standard rail cars, 

i.e., 286,000 Ib cars. Improves inter- 

change with NS. Efficient operation of 

Cincinnati to Michigan I&O corridor. 
Creates 12 jobs. Retains 31 jobs. $200,00 Loan 

Generates 64 carloads. | 
Retains 38 jobs. Generates 1926 $25,000 Loan 









4) Walton Agri- 
Service, Inc. 


Assist in the expansion of a 39-car rail spur in Upper Sandusky 
to handle 65-car unit trains of grain and fertilizer. 










carloads. Generates more than $400,000 
in private investment. 


5) Silver Line Building 
Products, Inc. 







Assist the company to construct a rail spur at its new facility in 
the Marion Airport Industrial Park. 


$143,000 Grant 


Creates 606 new jobs. 


Generates 104 carloads. $125,000 Loan 


$200,000 Grant 
$250,000 Grant 


$265,500 Grant 
$265,500 Loan 













Creates 74 jobs. Retains 230 jobs. 
Promotes development of industrial park. 


6) New Bakery 
Company Transload 
Track 


Assist the Port Authority to construct 2,858 feet of track (two 
spur tracks with 7 car spots each) at East Point Industrial Park 
in Muskingum County. 







7) Ashland Railway 
Rehabilitation 


Rehabilitate the 31.5 mile long Mansfield to West Salem Line 
mainline track and rehabilitate three (3) rail sidings on the line. 






Facilitates PCA Expansion. Improves 
operational safety. 












8) Nickles Bakery 
Spur 


Assist Nickles Bakery to build a new connection between the 
W&LE Brewster to Canton Line and the Nickles Bakery spur 
track, and to remove a wooden trestle W&LE Bridge over the 
Tuscarawas River. 








Re-institutes service to Nickles Bakery. 
Helps preserve 550 jobs. Keeps 750-1000 
trucks off local! roads. 





9) Chippewa Creek 
Bridge Replacement 










Creates 38 jobs. Retains 1,017 rail $496,056 Grant 
dependent jobs. Safer operations for 
RJCR, CSXT & OCRR. 

Removes and prevents potential safety 


hazards. 








Assist RJ Corman Railroad Company to replace the steel 
girders and other steel elements that support the bridge deck 
necessary to rebuild the bridge over Chippewa Creek on the 
Company’s Uhrichville to Warwick Line in Summit County. 











Creates 30 jobs. 
Generates 1,140 carloads. 


10) Cloverleaf Cold 
Storage 







Assist Cloverleaf Cold Storage to construct a 1,300-foot rail 
spur and bridge to serve its proposed warehouse in Massillon in 
Stark County. 


$328,000 Loan 






* Increases of: 

$85,250 Grant | 
$85,250 Loan 

Total amounts: | 
$235,250 Grant* 

$160,250 Loan* 


35 jobs created. 
Lower storage cost for area food industry. 
Transload spurs new development. 


11) Jackson Ware- 
house Spur Cost 
Increase 


Grant and loan increases to remove quicksand and replace it 
with stable rock and soil to complete the new, 3000-foot spur 
to American Warehousing Inc. in Jackson. 

(Funding for this project was initially approved by the 
Commission in September 2000 via Resolution 00-09) 





Helps AC&J move heavier 286,000 Ib. 
cars.Improves safety. 


Add ballast and tamp 15, 500 feet of track on ACJ’s 6.1 mile 
long railroad in Ashtabula County. 


12) Ashtabula, 
Carson & Jefferson 
Re-Ballast 


$35,670 Grant 
Necessary improvement to the Cleveland ae 


| passenger rail station. 
- | Improved partnership with Amtrak. 


Repair the roof of the Amtrak station in Cleveland. 


$20,000 Grant 


13) Cleveland 
Station Roof Repair 











2001 Projects Summary 


(*) Project Name 


14) Graves Lumber 
Spur Extension 





; Pe : te 
Project Description Public Benefit pupennure 


$125,000 Loan 













25 jobs created. 
105 jobs retained. 
More efficient operations. 


Construct a 1,100 ft. extension of Graves existing spur in 
Copley. 




















15) Ohi-Rail Rehabili- 
tation Project 









Make safety improvements on 19 curves along the 11 miles of 
track between Minerva and Wattsville. 


Improved safety of operation. 
Reduced derailments . 
Continued service to DeNoon Lumber. 











$20,000 Grant 











16) RJ Corman - SPE 


Siding Relocation $50,000 Grant 






To relocate a rail siding from Lima to Spencerville. Improves operational safety. 









17) City of Upper 
Sandusky 





Help install a new traffic signal. Walker St. crossing closed. 
Farmers Commission obtains $150,000 


for unit train siding. 







$25,000 Grant 


















18) Alliance Amtrak 
Station Relocation 





Eliminates mainline impediment. 
Improves Amtrak train operations. 
Improves passenger amenities. 
Creates intermodal hub. 

May close up to four hwy/rail crossings. 


Hire a consultant to conduct an analysis of the potential 
relocation of the City’s Amtrak station. 


$30,000 Grant 


















Creates 62 jobs. 
Generates 96 carloads. 






19) 20/20 Custom 
Molded Plastics, Ltd. 





Assist in the construction of a 1,500 ft. rail spur at its new 
facility in Holiday City in Williams County. 






$50,000 Grant 










Moves toward meeting 286,000 Ib. 
standard. 

Improved operations safety. 
Helps rail dependent shippers. 
Helps preserve more than 500 jobs. 








20) City of Jackson/ 
Great Miami & Scioto 
Railway Rehabilitatio 






Rehabilitate select segments of the City owned rail line 
between Hamden and Jackson, including the AluChem lead 
track. 






$126,500 Grant 
$126,500 Loan 




















Creates 3 new jobs. 
Helps retain 50 coal mining jobs. 
Re-institutes rail service. 

Facilitates coal moves on the Panhandle 
line to the Conesville Power Plant. 






21) Panhandle 
Georgetown Branch 







Purchase select materials to repair and reopen track on the $138,292 Grant 
Panhandle Georgetown Branch in Harrison County to serve 


Oxford Mining coal traffic. 




















22) NS Crossing 
Repair 





Reconstruct the crossing surface at a main truck entrance into 
the AK Steel plant in Mansfield. 





Improves safety on NS Mainline. 
Improves major entrance to AK Steel. 


$75,000 Grant 














Service to stone producers preserved. 
266 jobs retained. 
Safety of operations improved. 





23) W&LE Carey Yard 
Rehabilitation 


Help repair W&LE’s Carey Yard which primarily serves 
aggregate producers. 


$125,000 Grant 









(*) See Map on page 8 for locations 














2001 PROJECTS MAP 
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Ohio Rail Development Commission 
James E. Betts, Chairman 
James Seney, Executive Director 





2000 Projects Summary 


| (*) Project Project Description Public Benefit State 
Name | Expenditure 
1) City of Dayton Extend lead track to serve Erb Lumber and Creates 75 jobs. Retains 53 jobs. Moves 300.carloads 4 $125,000 Grant 
Lead Track provide rail to Northwest Industrial Park. per year. Provides access to industrial park. 


2) Ohi-Rail Bayard - 
Minerva Safety 
Program 















Rehabilitate Bayard - Minerva line segment, 
Minerva Yard, Alliance Branch, and Pekin 
Branch, including tie replacement, tamping, 


Preserves rail access for existing and future rail shippers/ | $350,559 Grant 
customers. Enhances safety of operations. Retains rail- 


oy served businesses and allows for expansions. 
aligning, and other work. 


Creates 14 jobs. Retains 19 jobs. Moves 780 carloads. 


$40,000 Grant 
$3 million investment. 


$145,500 Loan 


3) Sibila, Inc. Spur Constructs 1.980-foot spur to serve this 


Massillon plastics company. 





Creates 200 jobs. Moves 572 carloads per year. $34 


Constructs 710-foot twin spur tracks, 185 feet eae 
million investment. 


of lead track on NS property, and switch for 
London, OH warehouse. 


4) Staples, Inc. Spur $25,000 Grant 


$100,000 Loan 





Creates 11 jobs. Retains 81 jobs. $124 million 
investment. Transports 5,000 inbound and 600 
outbound carloads. Benefits steel industry. 


Extends two existing spurs 600 feet, builds new 
two-track, 2,100-foot spur for Columbus plant 
serves new hot dip line for steel plant. 


5) Columbus 


$100,000 Grant 
Coatings, Co. Spur 


6) 3C Corridor Study [Hires TEMS consultant to prepare 3C study. Produces accurate data for Ohio’s application to the 
FRA for federal designation of 3C corridor as a high 
speed rail corridor. Allows for synergy with other 


passenger rail initiatives to include 3C corridor. 


$49,660 





7)Owens-Illinois (O-D 
Community Transload 
Track 


Creates 25 jobs. Retains 102 jobs. O-I investment of $64,500 Grant 
$35 million. Provides service to future industrial 


development park. 


Constructs one-mile community transload track 
so O-I can expand operations at Bowling Green 
facility and remain in Ohio. 


$115,000 Loan 





Constructs 4,700-foot new track to expand 
Upper Sandusky operation and accommodate 
65-car unit trains for grain and fertilizer 
operation. 


8) Walton Agn-Service 
Unit Train Expansion 


Retains 38 jobs. 1.926 cars per year. Helps Wyandot 


and Seneca County farmers remain competitive. $400,000 Loan 





9) Dlubak Glass, Co. 
Spur 


Brings rail service to plant for first time. Retains 55 
jobs. Creates 25 jobs. 100 carloads per year. $2 million 
investment. 


Constructs 800’ spur at Upper Sandusky glass 


recycling plant. $20,000 Grant 


10) Gibson Right of 
Way Acquisition” 







Allows Cambridge Guernsey County Commu- 
nity Improvement Corporation to purchase 7.79 
miles 99.8 acres of right of way between 

Cambridge and Gibson from CSX. 


Preserves right of way for future economic development 
in Guernsey County. 


$100,000 Grant 


11) Derwent Line 
a Bridge Repair 


Retains 160 jobs. Makes 3.6 mile railroad operational. 
Enhances economic development potential of line. 


Repairs 2 bridges on Byesville - Derwent line, $7,500 Grant 
making the line operational. 
} 12) Wheeling & Lake 
: Erie (WLE) Valley 
Line Emergency Track 
Repair 


Retains 200 jobs. Opens up rail access at Ohio River 
dock. Benefits coal industry. 


Repairs mile-long segment of WLE Valley Line 
to reopen line to haul coal to Ohio River docks 
at Rayland. 


$65,564 Grant 





(*) See Map on page10 for locations 
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ORDC Funding Guidelines 


| 
: Loan Fees 
: ORDC requires payment of the following loan program fees: 


A $500 non-refundable application fee due upon approval of project at the Ohio Rail Develop- 
ment Commission meeting. Make checks payable to: Treasurer, State of Ohio. 


A commitment fee of 1% of the loan request to cover ORDC expenses. 


Prevailing Wage 


In accordance with Ohio Revised Code Chapter 4115, ORDC may require the Grantee/Borrower to pay 
prevailing wage rates for workers involved in any construction activity on the project. The prevailing 
wage rates are determined by the Ohio Department of Commerce, Wage and Hour Bureau. It shall be 
the responsibility of the Grantee/Borrower to comply with all prevailing wage requirements. 


Using the information submitted and information gathered from follow-up investigations, ORDC staff will 
determine if ORDC can prudently invest State funds in the proposed project. 


Contact Information 


General Offices 614) 644-0306 


( 
(614) 728-4520 fax 
( 
( 





James E. Seney Executive Director 614) 644-0313 
Matthew R. Dietrich Secretary/Treasurer 614) 644-0295 
Matt.Dietrich @ dot.state.oh.us 

Lou Jannazo Chief, Project Development (614) 644-0309 
Lou.Jannazo @ dot.state.oh.us 

Beverly Lee Project Coordinator (614) 644-0292 
Bev.Lee @ dot.state.oh.us Freight Hall 

Don Damron Project Coordinator (614) 466-2509 
Don.Damron @ dot.state.oh.us Passenger Rail 

Lynda Nelson Project Coordinator — (614) 644-7176 
Lynda.Nelson @ dot.state.oh.us Rail Tourism 

Susan Kirkland Manager, Grade Crossing (614) 644-0286 
Susan.Kirkland @ dot.state.oh.us Safety Programs 

Alan H. Klodell ORDC Legal Counsel (614) 466-4656 
Aklodell@ ag.state.oh.us Assistant Attorney General (614) 466-1756 fax 


The Ohio Rail Development Commission 
50 West Broad Street, Suite 1510 
Columbus, Ohio 43215 
(614) 644-0306 telephone (614) 728-4520 fax 


James E. Betts, Chairman James E. Seney, Executive Director 





